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Cautionary Statements with Respect to Forward-Looking Statements
Statements made in this report with respect to plans, strategies and future performance that are not historical fact are forward-looking statements.  
NSK cautions that a number of factors could cause actual results to differ materially from those discussed in the forward-looking statements.
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Business resultsBusiness results
■■Industrial machinery bearings :Industrial machinery bearings :

DemandDemand from the machine tool and industrial machinery sectors was firmfrom the machine tool and industrial machinery sectors was firm..
■■Automotive products segment : Automotive products segment : 

Sales were stagnant in the US. Sales were stagnant in the US. 
In Japan, favorable sales of exports offset inactive domestiIn Japan, favorable sales of exports offset inactive domestic sales.c sales.
Sales in Europe and Asia were robust overall.Sales in Europe and Asia were robust overall.

■■Precision machinery and parts :Precision machinery and parts :
A recovery trendA recovery trend was seen in demand from liquid crystal equipment manufacturers.was seen in demand from liquid crystal equipment manufacturers.
Demand from semiconductor sector remained in an adjustment pDemand from semiconductor sector remained in an adjustment phase.hase.

■■Operating income increased by 3.2% YOY. Volume growth, reductionOperating income increased by 3.2% YOY. Volume growth, reduction in external procurement in external procurement 
costs and an increase in sales price contributed to profits,costs and an increase in sales price contributed to profits, while an increase in steel price, while an increase in steel price, 
appreciation of the Japanese yen, and increases in other expappreciation of the Japanese yen, and increases in other expenses negatively affected results. enses negatively affected results. 

Expected business performance for FY 2008:Q2Expected business performance for FY 2008:Q2
■■Demand for largeDemand for large--sized bearings is expected to continue to be favorable, sized bearings is expected to continue to be favorable, 

particularly in capital expendituresparticularly in capital expenditures--related and wind turbine sectors.related and wind turbine sectors.

■■Demand from automobile manufacturers in North America is predictDemand from automobile manufacturers in North America is predicted to slow further, ed to slow further, 
while demand in Asia is expected to remain robust, primarilywhile demand in Asia is expected to remain robust, primarily in China.in China.
■■We will strive to implement profitability improvements in order We will strive to implement profitability improvements in order to absorb negative factors such as to absorb negative factors such as 

increasing steel price and the downturn trend in the economyincreasing steel price and the downturn trend in the economy..
⇒⇒No revision has been made to the first half and full year forecaNo revision has been made to the first half and full year forecast for FY 2008st for FY 2008

Summary of the 
Consolidated Business Results for FY 2008:Q1
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Quarterly Business Performance



Precision machinery & partsPrecision machinery & parts

Automotive productsAutomotive products

Industrial machinery bearingsIndustrial machinery bearings
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Results by Business Segment



■■Sales for Q1 increased by 7.2% YOY due to robust demand from macSales for Q1 increased by 7.2% YOY due to robust demand from machine tools/steelmaking  hine tools/steelmaking  
equipment/construction machinery/industrial machinery. Salesequipment/construction machinery/industrial machinery. Sales to aftermarket in Europe    to aftermarket in Europe    
and Asia also increased and contributed to overall growth.and Asia also increased and contributed to overall growth.

■■VVolume growth and an increase in sales prices offset an increase olume growth and an increase in sales prices offset an increase in depreciation and in depreciation and 
amortization, andamortization, and negative external factors such as increasing steel price and appnegative external factors such as increasing steel price and appreciation of the reciation of the 
Japanese yen. As a result, operating income increased by 12.Japanese yen. As a result, operating income increased by 12.0% YOY.0% YOY.
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Results by Business SegmentResults by Business Segment
――Industrial Machinery BearingsIndustrial Machinery Bearings

Left：Sales
Right：Operating income

：Margin

（¥100 Million） （¥100 Million）
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Industrial machinery bearings
Quarterly business performance
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■■Sales in the Americas decreased due to a decline in automobile sSales in the Americas decreased due to a decline in automobile sales in North America. ales in North America. 
However, sales in Japan, Europe and Asia, primarily China, iHowever, sales in Japan, Europe and Asia, primarily China, increased. Overall sales for Q1 ncreased. Overall sales for Q1 
increased by 4.6% YOY.increased by 4.6% YOY.

■■Operating income for Q1 decreased 2.6% YOY due to an increase inOperating income for Q1 decreased 2.6% YOY due to an increase in steel price, the effect steel price, the effect 
of appreciation of the Japanese yen, and a decline in sales pof appreciation of the Japanese yen, and a decline in sales price, despite volume growth and  rice, despite volume growth and  
a reduction in external procurement costs.a reduction in external procurement costs.

Results by Business segment 
- Automotive Products -

Automotive products
Quarterly business performanceLeft：Sales

Right：Operating income
：Margin

（¥100 Million） （¥100 Million）

Sales

Operating 
income

FY2007 1Q 2Q 3Q 4Q FY2008 1Q
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■■Sales to machine tools makers were robust. However, overall saleSales to machine tools makers were robust. However, overall sales decreased by 9.1% s decreased by 9.1% 
YOY due to slumping demand from semiconductor production equiYOY due to slumping demand from semiconductor production equipment manufacturers pment manufacturers 
and decline in sales of exposure equipment for LCD panel prodand decline in sales of exposure equipment for LCD panel production.uction.
■■Although we continued our productivity improvement activities suAlthough we continued our productivity improvement activities such as streamlining ch as streamlining 

plant operations, volume decline negatively affected resultsplant operations, volume decline negatively affected results, and operating income for Q1 , and operating income for Q1 
decreased by 22.8% YOY.decreased by 22.8% YOY.

Results by Business Segment
― Precision Machinery and Parts

Precision machinery & parts
Quarterly business performance

Left：Sales
Right：Operating income

：Margin

（¥100 Million） （¥100 Million）

Sales

Operating 
income

FY2007 1Q 2Q 3Q 4Q FY2008 1Q
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Results by Geographical Segment
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Operating income increased by 15.4% YOY, backed by increases Operating income increased by 15.4% YOY, backed by increases 
in sales to automobile, industrial machinery and machine tool in sales to automobile, industrial machinery and machine tool 
manufacturers.manufacturers.
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Volume growth of industrial machinery bearings and automotive Volume growth of industrial machinery bearings and automotive 
products, and reduction in external procurement costs contributeproducts, and reduction in external procurement costs contributed to d to 
an 85.6% YOYan 85.6% YOY increase in operating income.increase in operating income.

Expenses decreased thanks to the completion of transferring prodExpenses decreased thanks to the completion of transferring production uction 
lines between two plants in the US.  We were also able to increalines between two plants in the US.  We were also able to increase our se our 
sales prices. However, a decline in automobile sales in the US asales prices. However, a decline in automobile sales in the US and an nd an 
increase in steel price negatively affected our operating incomeincrease in steel price negatively affected our operating income, , 
resulting in a YOY decrease of 11.3%resulting in a YOY decrease of 11.3%

Operating income decreased by 15.0% YOY due to an increase in stOperating income decreased by 15.0% YOY due to an increase in steel price, eel price, 
appreciation of the Japanese yen, decline in sales prices for auappreciation of the Japanese yen, decline in sales prices for automotive tomotive 
products and increases in other expenses, despite positive effecproducts and increases in other expenses, despite positive effects such as ts such as 
volume growth, reduction in external procurement costs and an involume growth, reduction in external procurement costs and an increase in crease in 
sales prices.sales prices.

Results by Geographical Segment
The AmericasJapan

Europe Asia

Left：Sales  Right：Operating income          ：Margin

（¥100 Million） （¥100 Million）
（¥100 Million）

（¥100 Million） （¥100 Million）（¥100 Million）
（¥100 Million）

（¥100 Million）

FY2007 1Q 2Q 3Q 4Q FY2008 1Q

FY2007 1Q 2Q 3Q 4Q FY2008 1Q FY2007 1Q 2Q 3Q 4Q FY2008 1Q

Sales
Operating 

income
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Q1
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Results by Customer Location
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Sales to machine tool, steelmaking equipment and construction Sales to machine tool, steelmaking equipment and construction 
machinery sectors increased. Sales of automotive products such machinery sectors increased. Sales of automotive products such 
as EPS also grew.as EPS also grew.948 1 ,022 955

273
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1,829 1 ,864

1 ,987 2 ,040
1 ,915

FY2007 1Q 2Q 3Q 4Q FY 2008 1Q

Sales to automobile manufacturers in North America and sales of Sales to automobile manufacturers in North America and sales of 
precision machinery and parts decreased.precision machinery and parts decreased.

Sales to automobile, wind turbines and general machinery Sales to automobile, wind turbines and general machinery 
manufacturers grew.manufacturers grew.

Sales to automobile manufacturers in China and sales to industriSales to automobile manufacturers in China and sales to industrial al 
machinery customers such as capital expendituresmachinery customers such as capital expenditures--related sectorsrelated sectors
increased, while sales of precision machinery and parts decreaseincreased, while sales of precision machinery and parts decreased d 
due to a decline in sales of exposure equipment for LCD panel due to a decline in sales of exposure equipment for LCD panel 
production.production.

Business Results by Customer Location

Net sales by customer location
Quarterly business performance（¥100 Million）

(Comments on YOY basis)(Comments on YOY basis)
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Consolidated Balance Sheets

Assets Liabilities and net assets

NonNon--current assetscurrent assets Current assetsCurrent assets
Net assetsNet assets NonNon--current liabilitiescurrent liabilities

Current liabilitiesCurrent liabilities Ratio of net worth to totaRatio of net worth to tota
capitalcapital（¥100 Million） （¥100 Million）
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Inventories Interesting-bearing debt

Inventories
Interest-bearing Debt

AsiaAsiaJapanJapan EuropeEuropeThe AmericasThe Americas Inventory turnoverInventory turnover JapanJapan NonNon--JapanJapan Net D/E ratioNet D/E ratio
（¥100 Million） （¥100 Million）
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End of 1Q
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End of Q1 End of 2Q End of 4Q FY2008 
End of 1Q
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Q1

FY 2008

25

Q1
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105
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Q4Q3Q2Q1

27252723Research & Research & 
developmentdevelopment
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Supplementary Information
―Research & Development, Employees
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Supplementary Information
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